
Establishing Emergency Savings
Unexpected �nancial expenses are going to happen, which is why it is important that you

have an emergency fund. Whether it be job loss, medical bills, or car repairs—an
unexpected expense can quickly throw your �nances into a frenzy if you aren’t prepared.

 
The purpose of an emergency fund is to reduce the

likelihood of borrowing money (loans, credit cards,

etc.) to cover unexpected expenses. It also reduces

the impact to your day-to-day budget, as funds are

readily available in a separate interest-baring account

to cover the expense. Building an emergency fund is

a gradual process, and like all things—never despise

small beginnings. 
 

 

The amount you need to save for emergencies

depends on your monthly income. The general rule of

thumb is that you should have three to six months of

income in your emergency savings. When starting

out, that may seem unattainable, so set smaller

goals and continue to build upon them until your

ultimate goal is reached.

Here are some tips to help you build an emergency savings:
 
 

Sell Unnecessary Items – Identify items in your home that you no longer use and sell them for

extra cash.

Get a Part-Time/Second Job – Consider picking up a part-time/second job that can be used to

build your savings. There are work-from-home part-time jobs that may provide �exibility, as well

as ride sharing jobs such as Uber and Lyft, that allow you to work on your own schedule.

Identify and Cut Extra Expenses - When examining your expenses, look for ways to further cut

back in order to save money. Most people are surprised when they add up how much money is

spent eating out. There is a huge opportunity to save if you make your meals at home instead of

buying food from restaurants. There may also be an opportunity to save money by carpooling to

work with friends in order to save money on gas.

Collect the Change – Challenge yourself to save the change when you break a bill, then at the

end of the month, deposit the change into your emergency fund. Over time, this small habit will

translate into an increased emergency savings.

Consider an Online Savings Account or Other Non-Traditional Savings Account - If you are

easily tempted consider opening an online savings account, which will not allow you to walk into

the bank to withdraw money— “Out of Sight, Out of Mind”. You can also split your direct deposit

or set up an automatic transfer to it then have the account removed from your online banking

pro�le to restrict your access. Another option is to place your emergency funds into short-term

CDs or Money Market Accounts.

Know and Understand What an Emergency Is - Most importantly, you must know and

understand what an emergency is. An emergency expense is an unexpected expense, which

requires funds to reconcile. Examples of emergency situations include medical bills, a car

accident, and house repairs—NOT birthday parties, holidays, and eating out for entertainment.

We Should Chat Soon
 
Set Up Your Free Consult.

CONTACT US

 

 

BUSINESS HOURS:
 
10a – 7p Monday – Thursday 

 
10a – 4p Fridays

 
Email: info@envoyfpa.com

 
Call :(404)-919-9005
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