
Managing Credit Cards
Credit cards are sometimes viewed as bad; however, if used properly, credit cards can help

you increase your credit scores and reap the bene�ts of healthy spending habits. By the
same token, if credit cards are misused the instant satisfaction of making a purchase can
turn into months, and sometimes years, of stress as you work to pay back what was spent

plus interest.

There are two types of credit cards: Secured and Unsecured. Secured cards can be a good tool for

those who are seeking to rebuild their credit. Secured cards hold a security deposit (deposited by you),

which acts as your credit limit and reports payments to the credit bureaus monthly. Over time, and once

you’ve proven responsibility, most credit card issuers will convert your account to an unsecured card,

which provides a credit limit that’s established by the card issuer.
 

 

If you are thinking about opening a credit card, be mindful of the number of inquiries you’re incurring,

each time you apply for a card, the card issuer will pull your credit report; too many inquires in a short

period of time can negatively impact your credit score.
 

Here are some things to keep in mind when it comes to credit cards:
 
 

1. Pay Your Bill ON TIME – Each month, a statement will be issued detailing purchases made and

the interest accrued on your account balance. The best practice is to pay off your balance

monthly but at a minimum, the minimum payment amount should be made. On time payments

are critical to maintaining good credit, they are an example of how responsible you are and

suggest you can be trusted to borrow money. Your payment history is directly tied to your credit

scores—one late payment can haunt you for 7 years; not to mention the cost of late fees, which

average $35 each occurrence.

2. Manage Your Credit Limit – It is very easy to max out credit cards if you aren’t paying close

attention to how much you’re spending in relation to your credit limit. To minimize the impact of

credit card usage to your credit score, balances should never exceed 30% of your credit limit.

Remember, credit cards are not free money and should not be treated as such. Carrying high

balances negatively impacts your credit scores.

3. Credit Card Limit Increases - From time-to-time, credit card companies will increase credit limits,

which in most cases can be helpful to your credit scores as long as it is managed well. If it

reduces your debt-to-income ratio, accepting the credit limit increase may not be a bad idea;

however, if you know that you are unable to practice restraint and will be tempted to increase

your spending, it is best that you reject their credit increase offer.

4. Closing credit card accounts - Closing credit cards can impact your credit scores; however, if a

card issuer closes the card, there will not be a direct impact to your credit scores unless it

increases your debt-to-income ratio—being that your available credit has decreased, yet the

amount owed on other cards has not changed. The best option is to cut your cards up and pay

them off instead of calling card issuers to close them.
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